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DISCCOMP BERHAD

(Company No 55420-P)

(Incorporated in Malaysia)


INTERIM FINANCIAL REPORT FOR THE THIRD QUARTER

ENDED 30 SEPTEMBER 2005

B.
Additional information required by the Listing Requirements of Bursa Malaysia Securities Berhad for the MESDAQ Market

B1
Review of performance

	
	3 months ended
	9 months ended

	
	30/09/05
	30/09/04
	30/09/05
	30/09/04

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Revenue
	7,691
	
	7,913
	
	21,917
	
	21,903

	Revenue from ODT
	-
	
	63
	
	-
	
	663

	Total 
	7,691
	
	7,976
	
	21,917
	
	22,566

	
	
	
	
	
	
	
	

	(Loss)/Profit before taxation
	(232)
	
	85
	
	(528)
	
	143

	Loss before tax of ODT
	-
	
	(698)
	
	-
	
	(1,753)

	Total
	(232)
	
	(613)
	
	(528)
	
	(1,610)


The Group’s revenue for the financial quarter ended 30 September 2005 has decreased by approximately 3%, as compared to the revenue recorded in the preceding year’s corresponding quarter (excluding revenue from ODT as Disccomp had disposed of its entire equity interest in ODT on 31 December 2004). This was mainly due to the overall slowdown in the export and distribution of the Group’s products.
The Group recorded a loss before taxation of approximately RM232,000 and RM528,000 for the financial quarter ended 30 September 2005 and the nine (9) months ended 30 September 2005 respectively, as compared to the profit before taxation recorded for the corresponding periods in the previous financial year of approximately RM85,000 and RM143,000 respectively (excluding losses incurred by ODT). The losses suffered by the Group was mainly due to lower profit margin resulting from stiff market competition.
B2
Variation of results against preceding quarter

	
	3 months ended

	
	30/09/05
	
	30/06/05

	
	RM’000
	
	RM’000

	
	
	
	

	Loss before taxation
	(232)
	
	(258)


During the financial quarter under review, the Group recorded a lower loss before taxation of approximately RM232,000 as compared to a loss before taxation of approximately RM258,000 for the preceding quarter ended 30 June 2005. Revenue increased by approximately 12% to RM7.7 million for the quarter under review from RM6.9 million for the preceding quarter ended 30 June 2005.  The loss was attributed to lower gross profit margins combined with higher operating expenditure arising from commencement of operations for a previously dormant subsidiary and opening of new retail outlets.
B3
Current year prospects

For the financial year ending 31 December 2005, Disccomp will remain focused on the distribution of flash memory products, manufacturing and distribution of compatible and remanufactured ink cartridges and the retail and distribution of computer accessories. The Group’s performance is expected to be closely associated to the Group’s continued participation in information technology related fairs and new retail outlets projected to be opened by the Group in the future as part of the Group’s business expansion plans. 

B4
Profit forecast and profit guarantee

Not applicable as the Group did not announce any profit forecast or profit guarantee.

B5
Taxation

	
	3 months ended
	9 months ended

	
	30/09/05
	30/09/04
	30/09/05
	30/09/04

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Provision for the period
	
	
	
	
	
	
	

	- based on financial year-to-
	
	
	
	
	
	
	

	  date’s profit
	17
	
	84
	
	200
	
	295

	- over provision in 
	
	
	
	
	
	
	

	  prior year
	(9)
	
	(11)
	
	(9)
	
	(60)

	- deferred taxation
	(94)
	
	(229)
	
	(96)
	
	(930)

	
	
	
	
	
	
	
	

	TOTAL
	(86)
	
	(156)
	
	95
	
	(695)


The Group’s effective tax rate is not reflective of the statutory tax rate as the tax charges relating to tax on profits of certain subsidiary companies cannot be set-off against losses of other subsidiary companies for tax purposes as group relief is not available.

B6
Unquoted investment and properties

There was no disposal of unquoted investments and properties during the quarter under review and financial year-to-date.

B7
Quoted securities

(a)
There were no purchases or disposals of quoted securities during the quarter under review and financial year-to-date.

(b)
There were no investments in quoted securities as at 30 September 2005.

B8
Status of corporate proposals

The Group does not have any corporate proposals announced but not completed as at the date of this report. 
B9
Borrowings and debt securities

	
	As at

30/09/05

	Short Term Borrowings
	RM’000

	
	

	Bank overdrafts (unsecured)
	17


B10
Off balance sheet financial instruments

The Group does not have any off balance sheet financial instruments as at the date of this report.

B11
Material litigation

There were no material litigation involving the Group as at the date of this report.

B12
Dividends

No dividend has been declared or recommended for payment for the quarter ended 30 September 2005.

B13
Loss per share


Basic loss per share

The basic loss per share is calculated by dividing loss after taxation and minority interests by the weighted average number of ordinary shares in issue for the respective period as follows:
	
	3 months ended
	9 months ended

	
	30/09/05
	30/09/04
	30/09/05
	30/09/04

	
	
	
	
	

	Loss after taxation and minority interest (RM’000)
	(175)
	(218)
	(688)
	(414)

	
	
	
	
	

	Weighted average number 
	48,500
	48,500
	48,500
	48,500

	 of ordinary shares in issue (‘000)
	
	
	
	

	
	
	
	
	

	Basic loss per share (sen)
	(0.36)
	(0.45)
	(1.42)
	(0.85)


BY ORDER OF THE BOARD

DATO’ LIM LOONG HENG
MANAGING DIRECTOR

Date: 29 November 2005
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